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On May 2, the official statistics agency (Departamento Nacional de Estadistica, DANE) reported that
the consumer price index (CPI) grew 2.37% in April, up from 2.21% in March. Although monthly
inflation is still substantially lower than in February, when the CPI increased 3.68%, most local
economists doubt that the government will meet its goal of 19% annual inflation by year-end
1994. Accumulated inflation for the first four months of 1994 is now 11.92%, bringing accumulated
inflation for the previous 12-month period to 23.94%.
Above-average price hikes for basic grains, health care, medicines, housing, and professional
services fueled inflation in April. Prices for food goods climbed the most, by 3.52%, due to scarcities
of some products. The largest hikes were for potatoes, plantains, vegetables, fresh fruits, meat,
fish, and dairy products. Health services also registered particularly high increases last month,
with prices jumping 3.16% on average. According to Finance Minister Rudolf Hommes, monthly
inflation will probably not drop substantially until after July, when the new basic grain harvest
begins. Since 1990, when annual inflation peaked at 32.4%, the CPI has dropped each year. In 1991,
annual inflation fell to 26.8%, in 1992 to 25.1%, and then to 22.6% last year.
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